Chapter 5

Conclusion

=5.1 Introduction
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The stock market is a dynamic and complicated system driven by a number of
variables that cause stock values tofluctuate. Investors, analysts,and policymakers
must be aware of the variables affecting Indonesian stock prices in order to.make wise

choices and successfully navigate the market. The main.objective of this study is to
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identify and-evaluate the critical elements that significantly influence Indonesian
stock prices. We can learn more about the dynamics of the Indonesian stock market

and give useful information to market players by looking at these elements.

The purpose of this chapter is to give readers a thorough knowledge and
summary of the overall research by discussing it in detail and giving an overview. To
acquire the best findings, this research must go through a lengthy process. An

summary. of the research, a discussion The objectives of this study include a
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presentation of the results, a discussion ofthe research's contributions,

recommendations for further investigation, and conclusions.

5.2 Overview of Study
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This study's main goal is to-analyze the effects.of global oil prices,
profitability, inflation, economic growth, and exchange rates on the share prices of
mining companies listed on the Indonesia Stock Exchange between 2019 and 2021
using information from the Indonesia Stock Exchange's website. This study will be
conducted in 2019 and will continue through 2021. Because of this, the five primary

hypotheses that have been generated as a result of the tests that have been utilized in
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= this investigation are connected to the variable that has remained constant, which is

D)ye

the price of stocks.

Methods of data gathering include obtaining information from annual reports

©
==
)
S
=

-p available on the official website of the Indonesia Stock Exchange and on

|o

= jnvestment.com. These websites offerinformation on business.stock prices in addition
to other features. SPSS was.used for the analysis and evaluation of the data that was
obtained, and the data that was acquired for this study came from 23 businesses:in the

mining industry that are listed on the Indonesia Stock Exchange.

The findings of hypotheses 3 and 4 that may be acquired and accepted in the
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suitable regression test are the outcomes of the dataanalysis. These results can be
found in the appropriate regression test. The outcomes of the regression test can be
considered reliable with regard to stock prices (p 0.05). This suggests that the two
hypotheses and the corresponding stock prices have a statistically significant and

positively associated relationship.

Table 5. 1' Summary of The Hypotheses Testing

Hypothesis Testing

AR Accepted Rejected
(p=<0:05)" (p> 0.05)
H1: World Oil Prices has a significant impact on Stock Price v
H2: Profitability has a significant impact on Stock Price v
H3: Economic Growth has a significant impact on Stock Price v
H4: Inflation has a significant impact on Stock Price v
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H5: Exchange Rate has a significant impact on Stock Price. v
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In order to determine how the price of crude oil affects the stock prices of

mining sector businesses listed on the Indonesian stock market, Hypothesis 1 was
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established in this study. Accarding to the findings of the analysis;ithe global oil price

has a favorable impact on the share prices of infrastructure sector businesses listed on
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the Indonesian stock market. This finding issimilar to the findings found by Ardiman
AR in an academic paper in 2019. Because the increase in world oil prices can have a
different on each of the 23 companies engaged in the mining sector. Although oil
prices rise, mining companies' production costs may also increase: Fuel, energy and

various other commodities used in the mining process can become more expensive

s
o
(1]
3
Q
c
=3
T
Q
=
o
Q.
o
=
3
(]
=
c
g,
==
Q
=]
=
(1]
T
m
=
.
=
Q
Q
=]
<
Q
=
Q
3
Q)
N—
Q
=
]
Of
-
m
==
=
=
2
o
Q
(1]
=
—
o
=
o
=
-
o

o
°
(1]
>
Q
c
=
T
o
=
=
o
=
<
o
c
=3
-
c
~
=
(1]
T
o
=
-4
>
Q
[
=3
T
m
=3
2
2
=
o
5
T
(1]
=
o
=
o
=
T
o
>
=
=
o
=
5
<
1Y)
3
o
Sd
T
o
=]
=
=
o
=
)
T
=]
=
)
o
T
(]
=
=1
=
)
=
=
= b
=
=~
o
-
o
c
(A
=
N
o
c
o
=
)
c
o
-
c
3
o
w
=
)
=

when oil prices rise. This can reduce the profitability of a mining company and

negatively impact its share price.

Hypothesis 2

3
=
o
=
Q
>
Q
3
(1]
3
Q
c
3
c
=
==
Q
=}
Q.
Q
=]
3
(]
3
T
(1]
=
o
Q
3
<
Q
=
w
m
o
Q
=
Q
3
Q
-
Q
c
w
o
c
=
c
=
=~
Q
=
<
o
-
=
=
5
Q.
=L
Q
3
o
(1]
3
-
c
==
Q
T
o
T
c
=]

Profitability ‘has a positive effect on the share price of infrastructure sector
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businesses listed on the Indonesian.stock market, according.to.the-study's results. The
outcomes of this research support lhsan and Ina (2022) journal paper, which said ,
Return On had an impact on stock prices that was both favorable and significant. A
company may generate more revenue from its existing assets if it has a high ROA.
Investors find this appealing since they want to invest in businesses with good

financial records and the possibility for better returns. A company's share price may
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= be impacted by strong financial performance since it may increase investor interest

o
=
A and share demand.

I
o 2 8
5 A g Hypothesis 3
T —
o T =
— P —
=3 - : : : : :
; * g The third hypothesis was that the economic growth impact the stock price of
§ %’ Mining sector listed on the Indonesian‘stock market. This.conelusion is comparable to
-
— x
=
= 2. Adrian and Jamaludin (2021) journal study, which claims that econemic.growth has a
Q
o
= significant effect on'stack prices. Strong econemic growth tends to create favorable
S
')
g * conditions for'companies. Demand for companies' products and-services increases.as

consumers.and businesses have more money to spend. This can lead to an increase in

eyieyer uabap )

company revenues and profits, which in_turn can affect stock prices. Business
investment also tends to increase during strong econoemic growth, which can bring

benefits to certain sectors and push up share prices in those sectors.

Hypothesis 4

The fourth hypothesis was established to investigate the impact of inflation on

eyieyjer Laba yiuyaiijod 1efem buek uebunuaday) ueyibniaw yepn uednnbuad °q
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the Indonesian stock market's mining -sector- pricing. Inflation has no significant
influence on the share prices of imining sector listed on the Indonesian stock market,
according to the study's results. This conclusion is consistent with (Ridwan

Maronrong, Kholik Nugrhoho. 2017) paper publication, The findings indicated that

undede )ynjuaq wejep 1ui sijn} eA1e) yninjas neje ueibeqas yelueqiadwaw uep uejwnwnbusaw buele|iqg 'z
: Jaquins ueyingakusaw uep ueywnjuesusw eduey jui sijn} eA1e) yninjas neje ueibeqas diynbusw buesejqg |

interest rates and inflation=had.only a minimal impact on stock. values:“In general,
inflation has no direct impact on stock values. Here are a few explanations for why
stock prices are typically not much impacted by inflation. Since it frequently occurs in
the economy, investors view inflation as a potential danger. Investors tend to
incorporate assumptions about inflation into their expectations and calculations when

assessing stock values. Therefore, inflation that matches expectations will not have a
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== major impact on stock prices. Prices often increase overall in an inflationary
o

=~ : . . .
A environment, both the cost of manufacturing and the selling price products or services

offered by the firm. As a result, an increase in stock prices may coincide with an
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increase in the cost of the company's goods or services. Since the growth in stock
prices is equal to the rise in the cost of the.goods.or Services offered, inflation in this

instance has no direct impact on.stock prices.
Hypothesis 5

The fifth -hypothesis was created to look at how exchange rates affect the stock
prices of the mining industry listed on the Indonesian stock exchange. To ascertain
how currency exchange rates affect the stock prices of firms listed on the Indonesian
stock exchange, this hypothesis was_created. The findings of the investigation
revealed that the currency exchange rate had a detrimental influence on the pricing of
stock. This finding is similar to previous research by (Sucia Mulya Sari, 2021) which
states that The stock prices of firms listed on the Indonesian stock exchange are not
significantly impacted by currency. rates.. Many -companies operating in the global
market have businesses in different countries. Even while foreign currency sales and
earnings may be impacted by exchange ‘rate .movements, stock prices are not

necessarily directly .impacted. Investors' expectations of a company's long-term
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performance are typically reflected in stock valuations.

5.4 Contribution of Study
5.4.1 Body of knowledge
In order to conduct an analysis of the numerous studies that were produced, a
number of different studies were compiled on the subject of the influence that stock
prices have on global oil prices, profitability, economic growth, inflation, and

currency rates. It is essential to keep in mind that the connection between these
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aspects and stock prices is a complicated one, which is susceptible to influence from a
great deal of other elements. Researchers and analysts study these factors to gain

insights into the dynamics of stock market movements in Indonesia and make
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informed investment decisions. This study enables academics to leverage relevant

studies on those issues for future literature research and citation.

5.4.2 Theory
The primary objective of this research is to validate Keynesianism
theory by determining the nature of the link between different macroeconomic
factors and their potential effects on the share price of a certain firm.
Keynesianism describes a mixed economy-as one in whichboth the public and
private sectors are significant players. According to.this hypothesis,
microeconomic individuals' behaviour can be influenced by macroeconomic

trends.

5.4.3 Practical

For investors to make the best investment decisions. If investors want
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to invest, they. must first.conduct an analysis of the company-and its
surrounding environment because every choice and action has an impact on
investment results. Investors must be careful when choosing an investment in
choosing a particular company. To create an effective investment, investors
and shareholders can invest looking for research or references from journals
that already discuss what to invest in. These research investigations are very

important because they support the investments that investors make and
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because they are requested by other investors or researchers to make

investments and the like.

5.5 Recommendation for Future Reaserch

After getting the findings of the analysis.and.discussion, it became clear that
this study had certain shortcomings:since it was unable to covera.great deal of the
subject matter that was being.investigated. As a result, some of the recommendations,

alterations, or revisions that were made can be employed in further study.

This research investigated the effects of five (5) different independent
variables, including the global price of oil, profitability exchange rates, economic
growth, and inflation. These five factors are analyzed with stock prices serving as the
dependent variable in the analysis. As a direct outcome of this study, this research

assists investors in improving the performance of their assets.

Because the sample size consists of 23 firms from a variety of industries,
including the mining industry, it is recommended that the sample size and the study
population be increased so that more research. may be conducted. It is encouraged to
manufacture ones that are better and larger in size because the Jakarta Stock

Exchange of Indonesia has a greater number of successful industries and firms:

When it comes to the technique.of the study, It is suggested-that an analysis of
the data gathered from panels be carried out in order to assess the outcomes of the
computation. As a consequence, in order to improve upon the results obtained from
the previous research, an exhaustive analysis comprising a set of criteria had to be

carried out.

45



eyieyer 1abap Niuyaiijod wizi eduey

s
o
(1]
3
Q
c
=3
T
Q
=
o
Q.
o
=
3
(]
=
c
g,
==
Q
=]
=
(1]
T
m
=
.
=
Q
Q
=]
<
Q
=
Q
3
Q)
N—
Q
=
]
Of
-
m
==
=
=
2
o
Q
(1]
=
—
o
=
o
=
-
o

N
Qoo
Br7
Q =
-] Q
Qe =
35S
= =
e
3 a3
c )
3 c
>3 3
o c
5 =
)
3 =8
SESES
o =
238
T 55
= ©
o
o 5 3
= &
< B
o 2
T
s QB
Q =
o o
3 =
gn' ()
8 93
< o
wn m
o ]
£ 3 <
c 4
= 5
383
> <
s o
- —
€9 3
= =
“e =
3 °
a
s 2
Q —
3 8
g F
z ¢
o
~ >
5 T
ST
- =
c S
= @
)
=
~
-
=3
~
o
ed
Q
s
o
—J
N—
()
s
()
=
w
s
o
Cad
<
3
o
w
=
()
=2

5.6 Conclusion

The overall objective of the research that examines the effect of world oil,

exchange rates, economic growth, inflation, and gold prices on the stock prices of
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companies listed on the Indonesia stock exchange in 2019-2021 has been
* accomplished, and the obtaining of results from data collection is very important for
investors' reference in order.to choose investments according to the current conditions
In terms of companies or macroeconomics listed on the Indonesia stock exchange. In
* other words, the research has found that the effect of world oil, exchange rates,

economie growth, inflation, and'gold This serves to assist the growth of astute

investors and adds to the development of clever investors overall.

In general, the majority of these studies do not paint a fully favourable picture
or provide considerable insight into the study-that.was carried.out. Therefore, you
should only use this information as a reference to learn more about investing. Other
supporting elements may have been-done, but because of the constraints of this study,
they are not stated. This is a task for further research, thus it is recommended that it be

done in the future.

As a recommendation for future study, it is suggested that numerous variables

and an increased number-of firms be modified in order to make the differences and
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maximum outcomes more transparent. Additionally;it-is'suggested that investors be
given assistance in learning more about the elements and influences that affect stock

prices in accordance with the conditions that now exist.
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APPENDIX

Appendix 1 : Table of Sample Size
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Background

02 03

The price of stocks
confinues to fcruote and
‘ase volue due to o variety
of factors, including the.
state of the economy and
the performance of
individual companies

With he couid outbreak
thot hitin 2019 10 202!
business world is which offucted the
development of the
‘economy naticaally and
intenaticnally

getting stronger, plus

the implementation of

the Free Trade Area
(AFTA).

By By
Research Problem Research Questions and Objectives
RO RQ
/R0 T e e rpact v /R Do e voral s g
Due to its substantial influence on the Indonesian economy, the volatile nature of stock prices in Indonesia price on stock price impact on stock price?
presents difficulties for investors, decision -makers, and market participants. To find and comprehend the + RO2: To examine the impact of Y '+ RQ2: Does profitability gives impact on
numerous factors affecting Indonesian stock prices, a thorough analysis is required. Research is also required profitabilty on stock price the stock price?
. - . T arin b et scoric . A Dosscconari vt g
to investigate the effects of these price variations on investors and the market's overall stability.
et e
- Ok T amin b gt o . ot ossfaonghes it
\ Fo: i s rct o et |, R0 Doas o e g
s et sk e
[ Bmsy
Research Questions and Objectives Population & Sampling
RO RQ
/R0 warine o et vt -/ oss o o al e e . .
e irpacn sk ea?
- R0z % oarine o ipecta . . R oss ety ghes rpcton
protaiy o sk e posockpeo? !
- RO3: To xarine the impact o economic - RO3: Does economic growth gves Population e Sam:{hng
e rpat sk ies? (el
- R4 o orin o oot o i - ROt Docstaton ghes inpat o U U e S
on stock price stock price? sector Listed in sector Listed in
4 ROS: To examine the impact of exchange + RQ5: Does the exchange rate gives. Indonesia Indonesia
rate on stock price. impact to stock price?
By Emsy
Summary Of Measurement Sampling Size
Varible. Noof fems. Type of scale. Sowrce ‘Sample fem il
Soxrs » ot S e =
owoimes B == = o
oy = o e Gy o
= = = o
o = s == o
=== = o == FT
Emsy
Descriptive Statistic
Descriptive Stafistics.
esoim:
-
Ecarome Gowh
o
Emsy [Emsy

Normality Test

Heteroscedasticity Test

ne e Komegore. v Vot

8
H
H

From the picture above, t can be seen tha the data s
on the diagonal ina and does ot widen or does
way from the dagonal lne. so the data s
normaly dstbuted

Based on the table above it can be seen that he.
asympsig value s 0200 > 0.05 50 can be concluded
hat the cata s ormally distributed.

valu s reater than 5% (0.0
au

5.
iy dd ol oceur Helerocedacty. pattems, so there s no hteroscedastity.
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Based on the table above, i an be seen that the tolerance value
> 0100 e IF vale < 0, there s no muticolinarty.

Madel Summary

1 i e

2 Pradtors: (Constant) Exchango Rato, lelabon, Protlatity,
Economic Groath, Worid O Prces

‘Count of 6551 and a probabilty of 0001 Because sig Feount <
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independent variablesjointly afect the dependent variable by
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The finding of this study are not allindependent variables have
apositive effect on the company's stock price. Only a few
influentialvariables such as world ol price, profitability and
economic growth have a significant effect on sector mining of
Lhecomoan/ERecKptkce For further research, it is recommended to increase the sample
size and research population because the sample size consists
of 23 companies in various sectors such as the mining sector. It
is recommended to produce better and larger ones because
there are more sectors and good companies on the Indonesia

Stock Exchange.

Appendix 4 : SPSS Data
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there are no symptoms of autocorrelaton or autocorrelation
problems in hi tucy.
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